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or pry* is poblbly rhc no$ rheoierical pap Fepar€d ror ftn 6nr*ncq
sin@ our ba.kround k piihidry in eomnis, our rojr dbjdctive h ro i[u,rate
how .omnic crn be userul in rhe nudy dr the taw of rhe sr nesoiiario,s.!
Our prrlo$ is not so nsh ro rrlk rbdui las or ihc *a speciic y as ii i b
ilu$nr. how on.cpb lron dr ccononics of pubtic 6nancc sd pubric choic.
."n b. urrrin bD4t),nc h( r,oF o.orcotem\ I t,vr.n.gcd D,.. ,$or
i\e.s Dcso'i,hon\,.r Eol\ one orhe ro otrprrnkaaro.,l,esou,oI
evr ro hlc ptoc4 . we do, hwevcr, rppty our approach to sevenl speibc tuus
in ih6e n gotariois, includins oc.rn Hotrq cxploihnon, ocean polturionj and
th. on.opt or rhe ocsns as rhe omnon hedbs! or mnkiid. Tbe smdal .hemeordrrm,,Lq'l brrh , gi!,n rh. orficurh. or,n.a,c renriotr?.,gf,

_.."6",,,,",..",,".; ""..."",.".h..d@s in *hi.h ,gre.mcn6 can brke the sear{ conriburion. To do rbn. of
c!rs, ii wourd b€ n@sry b deremiDe the Erarive dim.dry or acbicying
sC@ndl in rhe vorious re . wc spEi6cany rddrc$ ounelvE !o thEe brmd
qustios onccning dre nesotiatioDs.

In rhe tu$ scrrion we look ar rhe rercvmt radeofis jnvolvd in desisniic
!.lici6 and ituriluriom b jn@nali4 inbroalioral cxrtrmtjrics. Fo! !u puryoss
btrc, *e define & ertumrity as rhe uftonp.ns'bd fie eficrs (positivc o.
,esarive) of rn &.iviry on panies not diecdy involvqt in .be rmnsacrjon. An
example or r poninent exrmlig in rhc tjv of lhe ss nesotirtids is ocsn
polutioi, ehere shipp s dep.nd t up6 oean
shippins lor hnspodtior pca a potcnrirl eihdity ro ibe qdny of thc nrinc
.qvnonnenr wc $res io rhis $dion rhxr rhe nere *krcnce of an inrmrdoml
exbrsliry doa nor l€d to the conchnod th!! it should be inrendi4d at ri.
bgha' fle,of sotemn{ p6rDle. th,...rr,odl.rt"ryinpo.tu.broFi4
ih:r mse. )how'ng, s rne Dr.c' a f..h,s 

'o 
pso, I pflr4rJy o, rha rr-f

d.brcito'Did'+olJ,F.



'trt'on 
or n io'l policie i! nd $0tid to

..*'* ,1i., 
"-^" 

.' :""-"ronar -dion rle nc'j b 
"uhotr 

n ur"s
;i;;;;';, *'--." rairm ',, p,e rro' @ rdr'd@iioD'r
i".*.,:". ,. ,"r.r.i..a u, ,r'" "-Fihon, 

d*Md esdrisxv rron coordbulo!
.h"*, rb,r 'p"r*r i"k^*uo" b sov'amdc or

;;*',;".i',*;"."' I' ^ -* e rhr -p'dd' onp'urion d d.odLs
;"""" 

" 
*r i.*.... ""-. 

LL.sr...en !"eft {mc or8'ee or 'rhr
;;;":;;;;;*.;** -mmJd,v dr naLos. iI d' lsn'rrn'[ Ponio

"-i^ -"-'rr" ,,.-*"*"a . or orntrie rbd in s
;;;i;;;d.'" *' b. -'" de' Bbr' ro' drdp* rr 'nkh ori 3dim ro

i'. "..,-"a - r'; '.'u., *"bs or corric' rl' 'sc he* @Gp"d

"*r" . ,1"" 
"r 

a"ti.u. o"*s ol isr redcBlsn *iihin a ulioHbe
.;;".,,' .""-'".'.^ n 'ii! * u i5,h Do'| Aerv 

'Gmarirv 
&cd\ ar

..--.**r u*" - a-r 
"i'r' 

i sine go\emdciL ' no' pedd 'rkl@'s
on. nus laok at !h. rclcvld bde_offs in 

'xtemtriq 
cottol in *ch @s

r*,i-i **,*-; ". ". 
rv or 'ie's spr'i6c'rrv sr e!'min' 66i

ii. """.u1*,".4r,r", r-- ,t'. *ptoioiion or em Eeurcs' dd concbde

d.;${e is io eoionic alioBle rd th' intnidoml tgdrrion or d"P@
i-"-n -ttt, *.0, * 

"",P.cific '$e 'l fish lhalresidc priDadlv it
i"i"-,*a *i-,. s;ond, w.;adinc oir D.rrtrlim cdtor indudinc rtc

.rr".*u*,1'u, *.'." u.* t* bimodanion of pollurion shidards o!'

""ii 
.-"i*.' I" 

"* "*"*"- 
;s tnsr tbe cdb or nor iavins iddnarida v

,".J .p." n 'r"." 
u*a"d, orvc b'ei gcn'orv ovcnbted rclatvc b th'

In lhc sood $dion of rhe prpu we dis6s tne 6nc'pl or rhe slins 6
,,..;;", h.,,,* of mmrind. n ha Jpp.rd b ru) obs.B ,b*

*"""". "r u i-*" ir'tunomr 
''surat'4;;;:;;;,i.,** ;.;- .

"; '-: ".,.'."."" 
*.'" rvz 6' o'.-

i-"r. - *ri ;, 6nr( !m pubuc chone pdn'pr6

;.;,,."",i.*",.'t""r' *"\i!kd * b Lb'nr'ononhpnnlipks
- 'r. ,r" *- "*:* * --o ,hc dbccrotr or ft' law ol tlc t@ h'sodrndr

'";.;.' "".','.* """' "- "' 
,h' p,o.c' oI de n'gorru-s tr'dch we

*^. i"' ''l "***" *; t-n 
'Mmd'rar 

srion m!{ bc wdsu rsd'

"1."i' "r 
*i,"* ""-"'.*r 

.cr.emd' snd ie poknliar d'rtm or:ee
;;;;;; ;.b'.'-;*'.' mo. inpohir rd wc

..-i."* ..'.* 
". 

;* 'u ,he numbd and 'ompletrry 
or i!'ue" @r hdc

". *-'i*-, l. o-:""r,' * s'r' inpo'@ffi o( d hav ds r@ uov

,,1"*" " 'i" -*;**"*.-b "rJ Ehr rhis poi' b rh' \row bk or



psgrd in th. Iaw ol tbe ser negotitrriotrs. we ako nFS ihe inpotunce of
.ged, seting i! ddeminins .olhcrire oni6n6.

Or main conclndm. in rhis $did aic lwofold. !jsr, wc ,rguc rhat thd.
ft r srdng th.d.ti€l crse ror wis
rgrc.nmb, ald'oush such voting sy$em aE often hlrd to inplencm in preri..,
ssoM, we mclude rhat th{c is r sbonc q$ lor includins nore than on. issue
b a sd ol negotirtioB $ rr ro d
rchnicany cmci.ni ow.v.r, lnc diffcuxy ot
discovedng aDd inpldenring tcch
Thus, vhert i.forna.ion co s oxnt is possiblc b go eo hr in ircr€si4 rhc
tMb{ of isues derl. with in a pdictrlar foron. It sms pGsible ihat in $e
curent .mprcheisiv. hw ol the sq iegotirdois, the nnnbd al issn* mry
bav. b-n pdh.d pdihe poinr or

Fist rcddrrkm md fi. conrrcl ot rnrm'domr Enerutiri6

A mcinodologisl cmr olbn made in discu$tons ol public !.licy is ro o$mo
rta! ndrld rrilure
un.xanined sltnativq roo, pmducs dtiidii.s md is dmrly mt a perlci
rchedy for pivaa no*et lailufts. In 6c conrdt of iho hf ot &c sea nesorialids,
rhis hlacy lrequenrly lads 1o ih. asunpiior tbat nr.kd failu* sbould bs
jn@mali?d ar tbe biehst pcsible level of inrernrrional agr.dcd (the urikd
Natimt. Althooch aononisb slould mkc rhis aht*c lc$ rcad y tnm othc6,
thc eonomics prclgsion is sonerlai to dame lor engEnderjng the lpneral idea
rhar lhe sjnpre rppriotion of sgov
railurc. In re.nl y.!s, hNcvd, sucb wiircB a Bu.hanm, c.s.. and McK.$
hNc p.inld up ene oI the problems ritn tbe simple Pigoyih logic,e Ar lle
jftnariomr l.eel it crD, in pdicura
ed regimrl uremsr b mitol
jsodes rbe @st of lon diveri9 {h{c the anounl ol erbnlliry .onrol dsn.d
vlris widely xnoos j ividuar nrri
bNic tade oft nsiio!.d in $c e
flhins.hc oprimrl lcvel d {hich to resulac narket Iailures, lid rhen eiplds tne
poblens i! rpplyins tbis apprcach by boris at the tchni.ll asp.c6 of $l4ted

ftk!'Pdty,d6ePipftlMtrli''s'"E@loui@'
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adnntas$ b centRlted sovision ol the public $ql,
.nt,liariotr rrc lilely to be serc$ whde

rh. divesiry in rocrl denand is onsiderablc. r1l. tdlofi involvins thc cons ol
ly irpotrrdt in ihe Ir* ol rhc $x ncgorirtids,

and we sbal hrve noE to s.y about it 1at{ in rbc p3pr.
xviic mulripl. decbion-naki4 entitics Con

snr& or vord nobi y auscs (Feial ploblems. In sone fsp.cb mobiliq
zd decision rtrkin& b{rusc coisunelvores

may Iose rs d ruidion ol then preterenes ror nixes ol pdvde rod pubric gmds

On thc othd hdd, wl'de $ch hdoB rs cong$tion osb bsome inporbnt,
oh\rs o dn\un-ro.q5.l'cd' l..iB in ' s,en

poliry. Govenmcntd interdcpfldence stss* lhc pohlems covered by exh-
nalities that 06r acD$ juisdictioml boundrdes. fiis radc'ofi sugg.sb deision

$an Purely locrl suPPlY

srke l.qujremat mphsiz* thc requirenent rhat vorinE righs should bc rtrilored

b hdividull rrkes itr a colsciive d.cnioi. we shrn rko have nore to say

lbour rhis pot irl tde oli latcr ii rhe prpd.
A b@d kadeofi .hd! re laiiculany vi.h ro cnphastu ai ihe intrndioml

lcvel is firt beseen divcBity ir individu.l (narionll) d@nds lor rhe onhol
ol intmadosl extermllies, rnd ceitalizd ploeduc to in@mdiz. inernariord
sociat co*s md bcnen*. llve rake ibe @tunists view or orlinality m bilodng
ccoNmic olbmcs b nr idividlrl prcIerenes I closely as pcsible, ihed d+
@h.lized F6vjiior of lubli. g@ds eill rypicalt be no€ e6cidt udlss

enr co$j.viig advltrascs.
Thde hB been r tndency in thc lidrrue to a*unc thd .ffcjn.y io

ciboaliy coltol Equjres Ihe sane h!-Pn.c for r{ onmuniiis.ro Tbk doB
sssl by rhe dsentnliz ion rheorem, rhere

DoFIe hle difieie rdb. i$d n
n c.it* on rhe qustion ol hcd nobility,
obilc dif{e rd-tn.6 will b. optiml. lven

in the c6e ol rrcd mobility, difrer
cst of nobility ae prcpflry rcountd ft'. Mobilty des, ho*evcr, cru$ $ne

ng locd commuiri$ at L^rd ro Dnddunids
ol bx pices ro @ntol ldal exlehahiqs io *cuE lo€1 indu(ry Tnis is more

likely ro be a problcn *heie the ro.rl conp.rition bks rhe lom ol biddins lor
ru havcns Gucb rs ihc lctrtion oI head ofies or .hc resistry or a sbip) rhan i!
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#ua .il ."ol*;- ,,1" ,tp.,"le or.ho6i,t rh' opiFd revel ot d{i'io'

It n espccialy inponmt 6 nob ihrt {hile rhis corplicuion or kFring
bcncfil or cos inciderce .!o be sok.n by applvins a varlins btrfi. b (rs

tusd by MusSnvO, ir h difidlt b cd@ive of a solulion in idms dI d

*orkablc votin* syien. cap cious ouicodcs can resu1. vhorc jndividmls vlh
m,I i,tssb in a s?i0o€r probled ft 8lvd a frll voL jn de detediiatioi
oI Uic ouicom.. Thh son ot sbudre oi voting;ghh can ldd ro inie$iry prdblmi
wl1.ft totin\ d ! nat naxini.e s@id v4hte Thar h, prnixl axfin na

cqn.lly ftisftd rcring nshs ld bp in! extrndnies en lsd to capricions r*ults
Intsiry probled lu;e been nr.n discuscd in ihe librrtorc o" vodnt

inory.lr fie 9!i.il raar.rei! oI rho ptublen dcpids nE eictaty ot' t )ettaryit

! $c Mry!4 rnd J/,.'i
t Paloe b Dqeqsnr fLq (oi4or udftftie d dtu@ Pr65, s56).



majong ov* an intnss minority. to lne deaineni ol cnhs one r *ns' of equiq

or emcied4. onc ot th. rinpLs. of
oI i .nsny problem: a 106l rcLtndum ta inseGe th. topcnv r* bv a sbr'd
,nou!1and 6s rh. ruDds b buik a rcr *h@l This siluation cm ersilv lcnd

irslt 6 m inrensiry ploblcn. Fd *adpl., a najontv or tbe dts mv nd hd'
childrer dd my h. djshily opposd ro ttu mdsure b.ause or rh' 0d ns sv)
smi hx increls tbar aeomprni€s n The parcna or $hool rye cbildEn mv
b. inhcly in taK. of rhe Iat_shml pachsc hNver' b'o!$ af rhc P'or
.oidirion ;r thc *kring {hool. Thui thc piMb vould rose b a tlariYelv

indifierent majoriq in rhe delcat ol rh. $nool i5s!.. conv'relv one could

b qh(n rhe parnb re n rhc n'joaa rhc poP6"d u!
in.d;e ! \ub.6 { _bP FAmr Yhml b r aood @ndirion rd r\' tnpxotr
.r. tynmizd by Lhe Pxsrsc or thr hi{ch@l derendum

l.$dd G clsr ror oFffin{n!{ote majoriv nls on sparae hsDs io hrvc

rron rh. ourom. ol any sircn issE Wc have iddrcs'd fiis rvP€ ol pFbl'n
in r $pirar. pspd stessing that *ei$ed voting where vorins dgb6 arc bilorcd

b individull sbk* in:pillovds is rhc appsP'iac vouDs roaldg b the v'rving

bllcnt rax.,5 whil. w. do not *ish to so inb lne rhmEticd j6tifrcdion lor

rhh votins malog here, w. do sish b emphasiE !h. senenl d6iBbilitv ol bnoring

the lppli.ation ot thk type or voring nodel would d(s weishtrl vorids risht
*htrc issu6 d. decided ri thc higtu" level; n would 'le arsle rd mor'

d.@ntalhd d.cisian naring on qremilitv issu6 !h!t afied sndhr e$sb ot

To concludc rbk brief disousior *. *hl ro mpi6iz' ihrl it is cncial

b md% spei6. excmalry poblers snh resp.c! ro rhe blsh trdeolis in_

volv.d in d.cidins st sh{ lcvcl rhey stonld b. hrndled Basic qudtids thal m!*
be addic$.d would be: ( I ) the nrtoE or rhc exhmritv --do6 ir en*, is ft wo h

$c con ol doirs sonething about iL snd ovf {h.r domin dG i occur: 3nd



(2) rh. em.icncy oi orgdizarions design.d io deal wirh rhc spillovs. It is pcsibk
ihlt sone ol rhe cxedii$ ,i hsu. in th. hw ol rhc $a rcgohatio.s, ehcn
subj.cred ro ihir $n or ehnier aralysn, sourd apper b bc bcs hrndled by
bilrhal or resimal agrccnenb at a l* noF deedaliz.d level of dsision
mkins lbd a onleoe or Unibd
issu6. In the ftmaindd or &is s.dion we exanin. tnc tcclmial asp.cb aid

Regulriion ol O.en R.mc Exploibtion s

nYe. rcnr* ihai navc qoivcd n
,re fishj oilj d nan8aiesc iodtrles. The leelng is vidspcad rhdt $ri@s
jneficieicy h likely ro result il thes rsouEs are mt subjecbd ro intenational
reedation. In pd, thh feeling anes tom thc we -rnow. dididllies rsl ,nd oil

pool prcblm. Thtu n a pinicdany drcly
qEsioq sine iwo nxjd i$us 

'n 
r

serbcd R*ourc Aurhority OSRA) ro rcuhr rhe d.a sab.d (m.nsin6e
nodds vil bc .bc mjor resouu bere in $c ner trn) and inbaiimsl com,
ni3sids ro rcgurar. 6!h s?eies thri @ higfily nt'arory Glch as tu) or ipend
their liv$ !3nry in fresh war.r and prdt r4 !i €a (thd isj adrones speies

h lne @c of cctuin Hourcs th
pclitve pde*o fr.r*e. adivny my Lad to ineficiht eouicc Bag.. th6s
6hnon Pdol reatoH ol rsurce
pnv& aid seial c6b .nd benefiB, rhrt n. exhdhies, and in rhe racc or
Nltins'nark.i lailDrc,'somc lorn ol colleciiw rseement amons prcduHs
oi sovqnnenr rclion nay b. .tl.d for in ordd to rhi.v. a tuIy .mci.n1

be.4 q. d m. 
'"o

. liqs vis @ rih ubj4r hE 6!4 qpr6d
b6cr (dG on FoMh 6 a obj.cdr

c i oq diqhi cr! tor 4!tbs 5!!dd 46ua b



Thc fmd.ne ar cau* ot any colme poot pobtcn n $c dififltty ot
iddrify;ne kepins r&[ or, and rs.niig p6pe y ngbb ovd sone prn ol ths
lehrce in q@snon. As r 6n$q!ence, sch pdso! wnh aces b $. ehre
has d irenrive to exploii curmdy $ nuch ss h. ponrabry ai, drus neslecrjdg
thc .fiecb ol lir acriods on resurcc ruitab iry in rhc turure. sincc ns 6nnol
hop. ro dp rhe tutuc birefb ilrt wonld 6uir n ne were ro torso sone orenr
profrr. Tbis besrer oI rhe tmnrc oI .xplojrrrion of
nsh and oil und{.onp€ridvc @ndiriods. r}e fish*nd *}o kr r fish go has
io yEry sed chrn@ ot Qbhiig n (and ib oflspring)
(and has bcd). some orher oshemn geb tn. hcncfrr or rhis provision for thc
Iutuie, s ihc fd nsheman hss no iienrive to ler rhe rsh go. nje on prcducr
in a sivcn pool vho nodemrd bis cur i fio{ rists.ll@ins dtfl prodlctr! to
pu'np oil hs could hav. hrd, md sin.c @ch soducer in rhc pml nnd.^6nds tbis,

Fish rnd oil orch add padi.uler ftw et.nflb to tbe senmt mmonr@l

.rt i,rc) oI pumpins oir. d sen as fte qsnriry ddiv€n Ircm pumping, depend
or orhes 4!. But ro reFen, rle connon-poo1 pmblcm tons cocia y on rhq
dimculy of idenrfyiig keepris hc* of, snd msigniig propdt rishb ov{ a
Gource, and rhis dimctrlry js Ferlaps why ihse rAowcs are scicrdty lEakd
d obfo prop€nyi *ho$ o*dship n stab]ntud by $iarc bc€usc it n nol
r4ible b shblirh poperq rishrs in adwncc.

Tne absence of pDptrn, ishrs ii 
'oduld 

nighl $gg*r by amlosy thd
noduhs @dd be subjcd to rhc "olmo!-pml, psbten thd uisB in ishenG
3nd oil pmdudid pre.iscly b(asc of lact ol propdy rigbrs. ftn, horevtr,
n loi ihc c6e, Noduies rrc ior tr e fi6h shce ihey do not nove round ud sin.c
app@dy .he rprodDcrior nr of nodnlcs is ,rzp,t n! or rhe robj $ck ot
noduls.s Nodnl.s Ic not titc oit in rhat they do nor flo* rion dc nining sire
ro rnotbtr, that is, rhe adion or on. dr.!g. hcrd dos mr interrde *ni rhat ot
dodrd. rl,s, lnc .ii.fmtli.s inhcEnr in the connon-poor pmhl.ms eo$d by
6sh aM oil do mr apply ro nodnhs.

Thir baic eonmic analysis susgc*s rhri rher is no ntionrle bas.d d the
economic thory of th. cdtuon pool lrobLn lor E$laring ocmn miniie h rhe
c*e ol cir it $oms s.nsibte ro snggat rhd sirce ihe Ehvant cxrehaliry qrcnds
onry ovd r given oil Dool, prcduce6 *it hav.



-
ro idehaltze dr$ spitroveB And sjnc oil pooh m

loeli2ed, cvcn ehde cau€d for, govcnn.nr idtrvedior shourd be dn lbe rid,t
or 1001 lcvcl, dhe h3n on dr intcmtim,r t*l

Fii,ny, ln lte crsc ot 6.h rber n i cGar nrioi"l. ror inbrmiio,al rcgtrtarid
ol sdtu spei$. Hishly nienrory sp*is, such * ium, rhat s*im thnDgh ,a!!

o. hL'oauo,rt .guL.,o
sPei. ,L. tn. i.
.andidd* for iftnarioul resutrtiai. bu. in rrns or rhe do4.in of ihc releva,r
comDon-pml problen arc ondiddcs tor she lom of idonal fshery regurrrior

_ 
As rhis abbrtviried dnosion oI oean resouns sugq6s, ft k hetptut brnje rhe yG,.d{e +pd ' , ,tkd o- F. oe rtdc u.h

",lq'.Don uD.lqh rr ln. di!.,c-or !u Lesu o,uuodhadbchG
_od prFc,on of p,.Pen) ''ghb .rcutd b.
eity soducrioi in ocean dtnins. The ,n.g.d

osc or denaftics ssciahd *irh nodulc niniig Nas sho,n nol ro b. sjgnif.an!
3 d b€n4Fh n nns\ho.b eg,L in.n,bs- gro rds

" n ur b trB ioo". \p u.oys crn dudore b. qui6 u$fuL in hmins scisiblc necoriattDs posirions o,

rn.lcing ihh di&usiai we should nore rhat so pdenrj cs* oi mrkdriiln. ! i. rJ br pJoba 
'\ or d.6n .igr, vb cr n ghr

di " ,oJ-te p od crol ff po ,00 dr t t.t .m-J.np,3 4mooc \i,s ot p,G
pou n on o vhich.doredhr

,t, m6' e3 ,-,r) hdndte b, I e,_,gMsro liED'. ) 'o 
(ean -s d "D ..-..r; . ,"-. ,bj

desadrrih *nich rhey nay caus we disrs this sobleh rn r[e i.xl s€rion.
claift'juDpils, e the orh* b d, is, poblem or propedy richr. Invesricarion

$ , rhr nr mdute m rhs hdl j- yp" o, . "i.
o.\ ,iEr. hb, gh a r1h,o. o .trb

,to br d€,,JbL . r rb r,.a otsL.,,.-cinr
wuld .ot bc likely to seneare sqious cononic ineEciencies, d ]ea* until rbenqb{ of binins opemrions begins io xpprorch rh number ol pnne ninc
sishh, a d.vclopncnt that n udir.ly b o(ur durin! rhis c. ur].

lo'iT'll-'" dF1.'
. ", ,qn r.. n o,,a{
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b-.h. d* rr r..q*o,mn,,rr$ucdwe r b. e.fomi af fo, drdqht.do,.,,1rortr,!rnr !9N1, b .,r"bt"h oiok

r.orcm , dF ! dof! rgle | , ,. I
pr6*ve so.ks ol 6sh rhai i.sidc tn inrrna(id,al wbr

Aru n,bbe' d mrt!.b h ...
ll E D u,scd i,4cf,"sr rhe p'.\ump{o,

n -r*", ... _"r,-g +,,_, r* ,r," v.ra.-p"'*".""""-.""-"."rr".
-i, !{r n ry ky & sn i,s r\,

f. N{ r-qrrdv rl m!, o pe.tep. qdr. ,n.ls m1.0. otfl r.$u(r pn! Fcs
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r., ,nF^ .omrh.sr

::jl"t..' ." ^ o n.! .hsrhuo w+ ro, dderhtrg,hc "Dp.op,h( n{,r-
,or ra, _y-k,dnc.h!

1l"l:11*'** na'v ruotr or po4.,,"-pohei6 rdvtr zr'd Dtuideu {.h rcrrrut3 d!n dpp.tu h ng lhsr ,sue,. prndt.rt}
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n rkrs: b l n 'k dpdti€d b of rh. 0.6 s, pmLjpslhror6c 
'-o,cn dn,l ,v, sh.p.. Th. rsudh.ij $r

b-rt o1o. e4torg +F uste,ou,uy,h6
e r,sr o 4u odntind" snfpr qb b $€

Unfonuaoly, sch tight onrols d quite orercu &x brd s, if lespr€d
say only $we ro heishrn inrdmtionsl ediotrs by indD&s conflid; hencc, drr
nay be mtre litely ro rcn in chlc ihrn *onrd rte abstr.c of my bly. or
ftore imnediaie .oic n, however, is tte lrct rbai if rjsid intemlidat o.bolo{fun)of'\e'e5ou'iqrs

L, 
'o 

ooe +olto b-..4 eRp.s G! tr&
tascd prodlc4 ol ninenlr *nose sains muld b€ .xo.ded by the Iosc ol &.Bi of the wod due b high pii.*,

H'modzdron ol Erien lliy c.rftt. The cse ot o.sr shiFpirg

anodrd cdsidemrioi ot:one inponme in rhc bw ol rhe sr necdiations n
krstiia ms) Ler.etld gcnentr u,ber q?b
',h- .s rhe ry or rhp;g. otr irp,-\imt rbat ths casc ro! nmoriarior ol shippi,g sbndards h6 bee. grdrly ovft,

sbtcd, 6ur rer us discus rhe speci6. rtson6 wny we tcct rhis My.
Anaig ihe naiy issuer involved in thc bw ot the ra oNmtion is rh.

prabld or esbblishiDs iininum indmrioml o.sn pouurion $andsrds. Th.grioml. supponing ihe vifl rbat th{e shoutd be a sircle iibmdiml ,hd.rd
n rhat shndsrds vhjch ury widcry l6n dre coasbr,ras ot on. shre ro morhd
vourd 6ue la4c hcl6* in rhe sbippinc 6sr ol inrcrmtjoml hde sjne ships

ue pani,,tarr str dsrd nr.. or4 r1crf.m"6rj e mre.;s r hrde tulh
rrdhijmor. \hp! hm mor p.x m.ch,;n r -r,tur--
@mm n." dvdrce o\^-.tips tum s.. t,$ ro.enlr o, ponuion

-he pG uotr bd. wihur hirm jtruos' ndrits. thEoh. +rppi! smdirioE woutd rsh is dubi6. r"" p-p"rnt .r ,i"cre srd"d, -s.J rh.r
srbolt a single lhidard, in panicurr a vs.cldesisn and con*$dion naDdard,
coukid rc litely ro impose br:te studards, ed $at thso mnld h€ no
efi.criv. mc s by *hieh os6l das neisftonng r6e vjlh ve( tdi shndads

co rot pou.,o, @mjs r-* -.--, "."". n. nu
uSument h kk.ned by rhe re.opiriod &d coufties wtih behrvo h ihcn

own $pdirg co* \ub.unMny by

'mpo.i * n'gbr) .pe. jiz.d r I o,.a.,e .*" r -"{*.., gud!., ..

I
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rhc drenr that ib nmdrds sc ri widc v$iancc w b rh6c of in. i.s dl th.
void, a connriy\ 6.s wil increise noE rban pononid
a'sumcni would b. lahe ir u .fiectivc rirbility sy$cn sd sradnhed uder wnicl
Porrre^ $0d b. d,r..o bs' he

!y i.quirins o*ns and opddors ro buird ships *iin highry .ficcriv. Follurid
abatment cryabililyi n ions @uld rchidvc .ignin.hr .dudions jn oil ddase,
but ihc o* of inprcn.ming rhis I

I colnrics K'ljd prdft b D.ke difteEnt
rdeofis bdwen porrurion coirot md rhe a%ilabitty ot o.trd geds md
sodic*, co$ rclr.ive b rhe scirl bcmfir contd b. srcrra for onc county .han
tor &othn, The Fre rcsulr $ ltlr rGin.d ty dicaiing r prdi.ut,r rchnolo8
could conceivrbly b. rcnievcd rhrotrsh a sy$en inpGing tiability for damc6 m
rhc prny rcspomjbrc ror londion. Thc tanci apprdcb wourd hrve rhe dvmhP
ol rvoiding lnd*nable hi.dan.$ to innoation ud p naps inrmddion ol
nfrc o$ etrrrive ponntion- arenenr equipment rnd pnedoru. ri vould 

'lsolsw tb. choi.e ol &cbDolory ro thos. sno conld b. dp..rd ro bc h6t lanilar
wii]j rbtiye ccb. The lse ol liabi y r$ismenr, or .dse, bhss oi ie6on0btc
inlomarion cois. \lndc such osts 3f ftsombte. tiabitiry a$isnmenr nay be rn
cfccriv. way rd case th. rquncmen! ol namodarion. In ened it lesens thc
p6bbm of inco'sisbn,ry in achicving polurioi obtdivd.s

ft is uetul at this poinr io ftsn &e .arlid dimsioi of @odination of

faclor dotiliq, efiotu ol cdnties b ibp.s hish lewls or 6sdy ponliion codol
on Ioel tubs my be lr6tdtd by rhe novenenl ol 6ms b other cutrtis w rine
to accpl lo*tr r.v.b or pon ior cortol Here a bxic rnde{ft h iNolved, Th.
n6. eficicnt applcation oI a iponotim tcbniqua would rtquire a uniiom
pollurjd, poli.y aaos rh. driF aE of hisn lacbr nobiti.y. However, su.h s

r; DldF cGdB s. !ftdrtu Ld [y A$toruli,'

i tuboD q ipFoFfu d,snis b nrhe

fo!,ednEEl}$s*d6.dbidi4@{c
{dthpGd6ysg{cdbdbliaarcdqniid'
(6 h, effi b 4cs d rr€e &hnsbh by thq



potcy msrraid an pqd6 ro as.!l rhc srnd lever of polution @nltot stiL
nany hnuii.s bisbt prtq diferht rewrs ol po]lutior @nrot. For insbre
Iowjncme comrics would pbbabry wdt ro givc trp fcvd Eononjc goo& 6jde .6 r e:chnge ror.!ok. 4' dd *q 

'ha0 
o,ld bshe mcone or

mrouB. ihd B. rbey woid var' ro buy tc$ Fud o, orot. ll tr.h nobjft
tr? pqrEr. rh.e $o'id b? no.hde for ;. ,,5e onbuniry bd b bse;
@mplehly unifred p.IulioD poticy. Ho*ev*, h rotisric airudioB phdc nobiliN
tuy br (fumblyh€h btr' D htu F ifleLs rmd.d erm rhe eE(!iw'6
ol the apllidlior of potlunotr policy and lhe aloMnc. tor divtrstv in choje
br h. d]ldr lmlfrir9

a sinird sitoaiion @m Mur Esp.d b narce@nmic policy jn rh. inE
nadoial conmui.y. u tr fEd dch ce ne3, lhe hisbtr rhe tevel ot irrF
d.pend .e bcise.n mtionat eomnics. thc mdo di6cdr *il tu be ror I 6mh
b olow mercdnum.c pob s \hs oh dfe-s ,,dD ho.. of .b hd,n! pd:
nec For a giver difercn@ in thc mres ot iifidjo! in $! @ufti$, for insbnq
ihe size ol the Esnltng brlance of-p'ymen6 disequitibnun will bc grEab! tnc
hioer levet ot inrcrd.pddmc b.seEn dren.

Thft h no uniqu. si!*er b rhis scncFt qudrid, what is ihc no* d6nau.
tade{fi oI greab @ddbation ro indease rhe coqrircnc$ of policis chosa,

mJ i. e .ho,e of po.r.e. ro Nner Tt.
b6r (mbn.bon rjDvory Lm6. 'oe edernding upoD J.66d oxowins
ind?-ds p.lhie. rnd ih" {Etrsrn or difchr sbgdp. dhR ro ch6p ih.

wfth cp*r to !h. i.hatiolar .onnu ty and the degEe or divdgde
in the desired policis, ft is cler .hal desires td indcp.nd t natioat policis &c
suJficicntly stolg th.t lul dr izarion of c@onic polcy narjng wou]d not b.
opdml bui on lne o$tr hand rh. spi oved b.fieen mny @hri4 m sm
ciedy gr€r rtai sh. dcge of policy sddidiion KUld bd dsinbli

we do have a lovcdd n.thod a'aihbtc io ctunri*, bur not b Esions
sithin a cou&i, wtich er hetp io Fduc. rhtu dilefm or rd6of t.twe.n
i operdde dd rhc ethcihcy or porcy inpl.ndbrio!, Ttis is ihe uc or
exchang. hre djBhenb ro offrd tns .fieb of difrtins scb ot unddli,g
eqonic or policy innuems i! difermi omrii6. Difiedns deiftn ctoi6 ot
nb or inndion, ebplotnor, bd srowih bdwen fro couilrt4 .an b€ ffider.d
mnsi5tont with @n.dier by adj!4ing lnc coutuies rellriv. achdgc F@ in
Iine vith tn. Blling dified@ in brtancd-p€ynns lMds h other mrdq
by appsprirrcly rdjD{ins qchange Eres. rh. spiloveE noh riading pded
nrnoe@ionic poricics d b. rdlen, and rhe sop. td eficienuy foDofiig
independenl policio, €r b€ inces.n. fiis is rdc ov.n in me @e ot mviron-
nen6l policie disNsd abovs. ft a Esion of d combr, or a onrry {ihout
the oprion ol adFning ;r exchansc ralc or bdder rai6, dEaed lo Ei* ,



p.ndon otrtol i.qui@.ns nucl higltr thm th6c or ib tudids !nhd'
tld cv.tr 'irhot 

ractor nobiUlv rh. priv.c @sb ol ib ind!$ds woull be sis€d

atrd thcn @rp.titimss *old d@lio., Klting in a tnde defici! md denadoi, v
p6sre. Hovevd, *hde erch se are or border dx sdjunmdts ,rc p.ssible.

rh& r.ndercy ror ovcr,llonp.rilivenes to dclin. suld b€ oE$t bv I depr.ciation

of thc .xchadsc nrc or incme in seneRl inpod rax6,nd erpofr subshics, thc
arenirg th. doosric defariotrary p6su6 *hich would orheRis' rtr1l whil!
sp.cinc indu!.y irplcb and po$ibte rull@tion cc6 would remin $ilit ro

vf, efidlve cichdgd nr* n6s rhar a .4niry ne! noi ber tne gercml

m(I8ononic dG of d.pr*.n..ooDic adivitv 3s a resuli ol adoptirg fiighd
p.Iurion cdhl sllnd{ds in th. sne *v th{ such higl' @6$ d d quc i
;me6lry depEs*! rsioi within a lariad Thc, th. necd tor 6o'dinario! ol
antDoilutio ndte, .dda cotro! es i! les rhm ir is rf,oo8 

'laa6 
v'rhii d

md; in M ot rde.dd5 d tle levei D' .onmrc ,.tivirv 6

In sd.nl, rha, h i olr iDptsion .har rhe m€d for ih. hrmo :rian ol
shippins sodlds hss ben grady ovdbbd tndecd, intn.rlonal tEtrpod_
lion would be a lN pdo y endidate lor harmdiation !s oPposd, rdv !o bx
policcs. ThE pcpdiv. cm&rcy gtns iion hamoni?ztion of sniPping sb ards

re low, md rhe h.n.66 ol lon divenity dv be snb3bnlid Th' nonl or rhc

nory: do not ovdrr. rhe osb of nonuilomirv in analvdng int mrional

./ft. C')D.o' Ecrir4e ol *ldltrd": Ax.md'e bhitErrdN

Somc mar luny ac@pt our rsuo.nt thu. flr bu1 go on ro mbc rho objed@
rhat, sin@ rhe o@s haE b. dc.larcd ile "connon hcribs. .l n kind'
dG lnis nor i! i6cll ntr. .h* 6ours dctrent aid henc. all lot their

dehiled r.sdarid rd tb. benefrt ol aI? wc turn nw ra tbn q!6doi, sd as *iU
b.aD. appafnt, rc conclDdc rhst op€rrtioirlizins thc onmor b{ib& .depr
d@s nd ha$ ro iDply $rcns ftgllarory neasucs ovd sen e@nonic activjtv.

Inilbrly, ho*ev., a bricf €vid of thc ong:n af in. @mnon h.nbsE @ncepr

rhc UDit€d Nrtions. A*id Ptrdo, uged

hi! leuw UN d.leP cs ro prcnorc I sinc.re inicct in, and atrmdion acrion bv

rhir ton coundies ld, d.vclopins a n { ,pProach ro oerns poncv He argled

id s.nce, r$at .nting hbnalional law vs inad.gMb ro del wiln $e probld!
thn could Eisc tuom die dture torc.*@hlolosv, pop ation, and ntlio lisn
&ai vae onbining ro b Ds cbad ro ih. d6.s sd donic. mane narioB II'
6!d.n thc n.ed lor t omprcheosire IaP oI rhc $a tatv oedis vidsnv
every dped or rbc s.ac' use and or inrenarioml judsdidion ovd rhei Esdll]g

'b.-dt^"@"..''"9. 
--.M.''*$."



rn bis 'w fdou spdh of I Novcmber 1967 b.rdc the unied Ndions.
!d rhe m.an fq aE r conmon hdhg. or

m,Iiod and sluld be x.d lnd eIPbned to. poccfnt purpos4 a tor lbe
excltrsiv. h.ietu of nuLind ff a Nhol.., 1r Morcovd, he *ponndcd nve mtn
Prin.ills ror rhe proFsd @ry:

.. rhc srb€d 3no 
'he 

eaD 30d rd.lli0a I'e H b.lond h.linis
o G imsl'n'.didiod Lo.tr ro o be rGq s. nd sbF.r b akm
,PpmPri ion itr &! mams wbdssd
. . . rbe sabed and oftan fioor bNond the limib of miioiat iuftdiclior
!lsl' be ft*1od qctn. vd' ro- ;aretul px po*.
... lhn.ific 'ef 

+ $i! r$!.o 
',e 

o*p.s sra oc€tr 30o,, ,ordir 'rr co0hFd r'rhoeleh:,lhdtr rr'i r rrs bk rndarlLL
. rlr €oljc or de .abed Il ionar urild rio \h1x be elD o fd o' d& h in rh. itrk'sL d nd-
tind, ft pdieular regud b $c n
. . . $c qploBrion and *rloialior o
l}.liri!oflutionljJunld.ooisblube6'dl'EdrdmnnM(h.

d d rh. U' 1-d \d or ( mas md

sjnce thc norion thar the d@p srs tom pd or ihe mmon herirage ol rn
mntind has airady ben viddy rc.pred (and wc.c.ept it), cdn ewc*
should be dercloped lor rtr. @nndn bcnert or ar, rhough lne sb ins nrios in
these boeiirs & an optr qu(jon, so{eeer! it bas app6r.d ro n.ny lt.!
a(op6nce or lnis principle *ould of necssity r.qdE 6c cro.rior of an inrar
narion,r rcgd'br utbornv b qrot rd$ io @ean Esoncs. and b rd and
conrol rte opemtiom of nrns d.velopins csi iesr@s. Ind*d somc navc
ev.n arsu.d lnar &e 6Dnon hftibge @icEp! inpt6 rhat dwelopn nr or d.e
rc5orc* by prha& nrns and individuls sro'id bc pmhibired ,id rtat o'ry a!
intmatoial aurtqiq shdld h. ,nowtd ro.p.nrc b.yond the linib ol naiioat
boundariE. ID thi. $dion *e aftmp1 b amryz $e n@nins ot rhe connon
heritrg. or hhrind lon rhe sbDdpoint of eonomic and public fin$c. L!.dry
md susgsr an opqnrional fomnb

A f3r ndc lpp€lins *ry b nake op€ndomt rbc conccpt of lhe oe.ns
a rho colmo heribss ol ,ll dln*lnd is @ lppro.ch rhe pmblu iion an
econonic pc peclive, lasiionins tucal nehannms to eonDlsh ihis t4*. In
podial , mptusk shonld rr phcd di disthsuishiig lhE kids of fte uss

Aqqr6 ot th. D&p sab.d,P. t /.
hldb.sidhNb!&nq'''d



ftrt e@ rc danaF ro o.hs, and tn' bsu4 of ae's b oun coucd gcne'

.r'. i' *. "-*;*, " *"" -ample ot qhich i! r'ruir rc'e(h v' qui'

"'i- ** r'* *^, " 'r. *t--are porr) or @ffie *btre mflids ol baic
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of tlbue sheins is cdccprlauy dGlinct Irom ftc nNc of open aes ro 06

Smnd, il has b6 pohred aui n!a! h rhe usal qe ot inkrnarional rlxa.ioi.
the hos conhy olre.b a h on lun prdldion vhert inEfdidal corpontions
op.Et villin altnalive mtioial boundang. Thc full vilue or lmal brodudion
tr uxed dd tlowed s\b r.?d .sir. €f. o h-flrh$+E hemrpoa ior
legalty &sids. In &e .asc oI $e expsnsioD or r.rable oprcirr troD thc devctop-

r, the neasure of rhc cxpusjon ol bxable
apac y n fte ner *p€nrion 01capacity atrcr rhe rclcvan! resouft mnoBiions
frcn land-bas! b ocs. bas.d adiviri.s hrs bren ptace. Ar se F.inen out, nre
ddird (vmneslarinA vcigtis turd be rlsced m ink tu4in. In rrc Nlol @s
ol in&rational qadon, raxing Llc lult vilue oI domestic production ddivos nd
both hsal and .6nonic coNidenlions, and basisny rcie6 llc fad rh* we do
no! havc an intmdioml iu bmc lcain! vhich @ apply a studard sei ot tu
dtes. The presi! syslen do6lavc .n cdonic rariomte ro thc dbnr $at ihc
prlted ol the h Ly rorei$ invesron rcffed, &rge for tben onsumprion of
locd sci ovcdood opirzt. In ibe ocaq however, rhdc h thc ccario! or r
inbrnuioml hx bas, rid her xe ned @ bc e'efui ro as.s dre desiable r*
n&s n9in* tbe cmeci eononic m6sur ol jndcas€d raxable opaciq. Alsj
thcre would b€ m cdsun/ion of social ovdhc.d crpiral in rhc ocsrs asaind

A ihnd poid 6at nisht tc $n.d addioss rhe nsE of *hdner odpctjrjvc
ar.ohpcririve bids tor mcln prcdudion sfts.

This is r inpdrant quesior ibd *oul{ }aE ro bc ssvq.d b! enniniis rhe

inpcsion drd the availablo cvidn@ indicar* diar rbjs *outd noi bc a probtcnj
a ibai tu laci eean pFdudim of mindalr soutd be a mjor firea! (via mry
ol ncw prduction) ro exi$ing lnd potutial land,based nineol €neh.r A
conplde sbdy oI rhc {rucru.c ofuhse indunds, hwwer. neds b t€ done.

Ou. gcntrat Msideniioni thcn, !E quir @mparibl. vi.h rhe basic rom
ol EEtrue shaing ptuposed by rhe Unned Sbrs in rhis rery ncsorjation (an
inhmdiomlly sr bx d oft produdioq ine proceds of rhich are divi,lcd
bctwed an cxploiing fn\ govcrnhen! sd rhe i qMrlonal @mnuoiB,) , bnt
rhey do suss4. a lov. pecdhsc dndburjon b ihe inemnomt communiry
than the nnse nedioned in lhe 1970 U.s. dnir re.y. Tltey $sse$ rtat n js

quite po$ibl. ro aeept dr @nepr rlai oie oean beyond l]le rimits of natidal
production b rhc connon wihaoi rhis lading b ihc
nk6siB for exre'siE rsonrc conrot on ihc pad ot d inloo iooar aurbdiry
Fdbermore, l$o ihrtcnmhrim ot ihis rppr@ch ncen m! eve! hine. upon thc

d oan MhloL ku@," ilrhJ oonh6Ej!s).



ToMrd r Ttmry ol oprimrr Ncso.irrion 3r

Tbc lN or rhc ${ negotirrion: are amons th. r6t conFl.x nesdirrion: ever td

rake ph!.. Th4 hs tccn nuch cornent on thc ltrck or .pp.rcnt proslGs io
rhc f,csotiations rhus hr, and the snco nnmber ol n.u6 irvolved n rrequ.itlv

ri rhc fiN Pid or this pap.r ve dikds€d 
'hvth.ddkslly ir h not vke !o cnp1to i.trmliu *ery int arlon spillover.i

lhe highcs loe.l po$iblc. Id rlih stim s. vill skctcb somc

, whi.h .mphNizs the possible oss of d_
sideins cEry nsuc rlatd to le* ol rhc $a in oie centnrizcd lonm. we hot.
thor lhk a'alsn be h.lprul ii discusion or rhe dvanhss md disdv"nrrgcs

n rlr isu6, vesus rcs @bpthcnsile asne

In thc sidplc$ flodd tad. b.scer individudr
rypi.rlly n{ss bccNs rhey plic dircrenr mdgii,l lrlus (givcn bv rhe slo9cs

or then Gpc.tiv. indificrencc cus6) on rhe soods rhcy

rnayicrl appar.tus ofcn dscd by econom* to dcpicr tade i5 crn.d ih. Enscwonh

b.x, $d hde rakcs place in this sdiig mt rhe 6itrd curc n Ffharrx
Tne undeslandins or th. cmomic rheory oi cichatrge k rearv qlirc sinpls vhen
doushr ol in hms of novem.nrs to nutu ly b.nc6cjal posilions *ithin an

Flsewdnh box Andrtically, this is d.pictd as points rloiS thr .o *d oNe
wherc the contad.ufle is defiicd rs ihc poinrs oI rans.icy betue.i individuls
inditrercice cures. At rhcse point ol trdBeicy thc individuals plae th. srm.
mrrgin value on rhe conbinotion of soods b?ing tudcd, 

"nd 
hencc tddc csss

Tnde wirhii u Eds.mdh box ro reacn thq.odnd .trnc fay b. chond{ian
rs posnive slh in rh. sh$ rh borh panies ,t b.nefrtd by ox.hange. Trada

that novs individurls alorg rhe .onhd cwc m0y be thdsht of s zeo $n
in lhe $n* rhat wh oft pady si This is ! siruaiioi oI
pue conflict. A fitr c csory or rEds codd be chanctitd as ncgrtive sun

d nd Yolu ari\.trsrsp i! s@h md., bccaus

rhe eipded vlrue or tadc would be ks thrn lhe odsiml ctrdwdcit whicl' hc

colld dain by mt tading (playing rhc gme). Nohauy, rhe* la6d .yP* of
tad. a( not quamitarivc! imponmt sin.c no* rnde th8t ws obcde is rc]u
tary. A eu-kno{n dion of 9oliti6. d le6t dom6ric politics, hotdcr, is rha.

cxhtence oI a tciy, blr could b utrdd*.n uil&nny by ary .ounty vhich
bad the whdcwith to erploit ocar aonrcs.
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A simn c c co'id du wher. ihdc h some de8ree oI cdsmsus mons
expens aboul th. n4rurc ol ih. 6t.c. .ude, bui vhcre rhc hsns involvcd trc
$ @mplcr rld the hi€ha l*d deckion mak$ *no aE i.*iig .hc lddrofis
will not bc able to undedmd ihem. Hene, complei y ol issus sin sm.iines
4*rict the desree ro *hich rhcy should be rss(si€n lor di$u$ion or dEision.

In sb. of rh*. crr6 n is bq(d,
be hmdled at a lo*d hvcl in ihc govchncn!

ro-gomedt p *s. The natuE oI rhe edk at ihis lws
prcsurably rechnid bs* or clarirying rbc mture ol the cont&r drq

whai ft hrvc nrrsd sd r"i in rhn sdid h rhc imponDncc oI more issns,
n inpoft't b€nig m $. niehly c.ihliud

nannor in rbich tbe ld ol tte sa nes.rioriois have talen plre dncetu tbe
cfier ol indeNing lnc numbcr or rroE in &amaticaUy in.ftsing dekion .6rs,

ach oprihd cor.crive agl.encnt.'? For onc
thing, lhe hflsrctims osk oI keepiig &ack of norc dcbiG on isn* h ind.rstd
innei$ly, Thlt n, n bKon* incredibly difr.ult Io. tbe eton ro be iDfomed
otr lte Elmnl trdHss anons rll isG and a acbn, dd to conslllmate

rnded, !n oFtinal otme is nd evetr caond by &c pmvisim or m

powd diffes subiantially 1rcn thc distibution of potntirl 6sb and bd.fib
dfl'q. mlldirf ou..omr aby be boa i- qLhblelnd e6ce0.

cdoties n y rcsuh in rbc uidftprovisiod or ihe publc good in qucrioi. €sen-
tiauy, thc provision oI thc inbnltional public good js r mixed ndirc gane, *irh
rh. sope lor p.hrirl bdcfit ro rll rron the provnid of ths publc good yieldins

sum 4pei ol ihe gme, whilc rhc dsne b
vidios rhe pubtic good l.ds io.ompditiv.

zero- or negative4un elemenb. To at@npt ro scre ioo 8!eat a shrc of ibe
g b prcvidc rhe good d 

'tl, 
d i' $mtidt

qnaDtiiis The prspd lor ndddpDvjsion in sucn dnmsao@s i5 incF6ed bJ
rhe t'ct that it k usually tur easier Iu
4iEenenr rhan n n ror cilizes ro withdra{ Iron rhe etrectivc jurhdiciior oI

EIei jn orFniations s h rcidtcd rcting there n dsidcedc dilftculry
in d6igiiig the,ppropri,lo b6b ror wcigbting. Thh n mnpoundcd both by rhe

chrnsing pGitions of countics dq tims and the po$ibility ol domou v aiion
ol lnteGb" *ith resp{i ro difftreir isus. h ror@l orcaniatidr, rs voting



pic.du.cs are ehdrry briru&d, it is dimc'nr nd inpGsibrc b vary vorhg
vcishh ro .lrcpo alpnprkrcly b rhe uiiries of vtrid, sirualiof. rn
pFctie, sone $opc ror vrryiig ctreriee voring wcighrs

The xorhbility of sdh sFrfs, horeysi! h ibelt
d.pend.it upon rhert b.ins sone reasonahly *ible prrh or inrcr$s ov.r r
(*onrbh p jod ol line. Ihc dh.de n{tue {nd ihpotunc. ol .hc isud
vhich he rhe inbmatioml comnuiity rcids ro nec$ihle ad hoc Bpmss
dbide of ovcrly ronnd ifurnlrioml in$ihrional rnlgenenh. Thus, eveD if

dc iiltilui.d {itbin or lomal inhrntrtional
ransdent, wc {ould ril ned ncxii'ilily lor the rd ho. developnni ol nw
rontr add instiiu.io$ as mjor ncw sitnaiioos aria. Aftnoqh hc ineEciency is
uidoubtedly gc.cnted by nulripry
md indfturions, ii is riLcly tbrl any rtrny o?iimer parem would d;p1ay con-
sidnablc unridi.cs, rld mntil .hrnge oyer rine.

Finxuy, in sfrc ms6 nd mough h knoM atout m issue io d.finc a
esomble policyj and rhc conrflct mne nichr be chdactrti4d tu frrzzy. a
p€nicular ebnplc of this tt?c ol pioblcn in the h* of the setr iegoridrios is
the proftdur ol Eldriry Echnical iss6 on whi.h agrccmei! ddo! bc edch€il
to the wtrld coun. This s@m! to be i pod uy b r
conpli€ted isues. h sendrl, vhot cn&dr would orc toliDw in rcretrins re.h,
nical Gsrs ro b. decided afrtr genenl rgr.mc on pnrciptes is rached? riE4
i. wotrld $n oprimr ia dcles:te dEisioB on sp*i6c &chnicdl debits {hsro
thc pohtial bdefirs ol reel ns sencml {gr@md1 on prjrciFls is higb rv}ae
tehbhd dctails relab to thc subsrlic! of.he igftdenr, bosvd, d k ficque ty
ihE 6q it would io! bc $nsibre ro lsvc thm ro b0 dccid€n ufil did sciscl
aslem4i h nached. Fd insr.ne, aseeneni h prircipla 1bd rhm should b.
tR6 @6s to c*i qomes could crsily bc nidduin.d it coisiddrbre di'

f'd ciq !o an iircn ionat rutbdfty b rtguloe

Rcachi4 intdsiioml rgreenenb is di6cult, and rhe law of thc $r nesorhiims
re ai c&cllenl ermplc of the d oDr fdn point n rhat
rcgdialoG sho'ljd comnrar. oi 'c6 vhcrc ag@ndts c.n Endd ihe laise*
coribtrrion. corectiv. dc.niotrmkins resorces e sese aid mst be .llo-
.ar.d ro a.hieve tbe grearcsi tEnefiG rrcn i enarjoodl oesdiarions. Thus,
negoriaroB nud iate dc to undc*lfd rhe ecbniol nlde ofis involvcd in ihc
Ele%il hsucs. Mekd Lilurc pcr sc n not a su6.icnt t€sis rd junirying idlets
natioml lgr..noft Costs nu$ b€ reished agri.$
becnk in pdicular crs*, ruognirie rl,r pder indvcirion by sovernmb or



ffi o4aniaiions is no! pssibte. Likcwilci in d..idins which tev€t af
!'e@d *in contul dm itis, wc dun cmidtr thc dinensids dl th.

Frr-+ng bilr@ral d rcgidar asen.ns to tudjc inrh,riihar spilovds,
FD!t, R brE J-btud d kd ,k rbeo.] or op.im,t ""g.n or rh emphr-
nE |!. ddcdds o' '-' nc .o dejo. 

' 
por dlt b+.! ,D a sjfr ua or Tga, n

.rr. i!: ritrglc rdD. 
'nd 

ihe rhorcd.sl mvskg"" ra ltpndo, r,mru bdr
<a rotrtns scighrd dios in inrcrndjonat nogdiarios,


